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AXA Framlington Robotech

Robotics is rapidly changing every aspect of how we work and live, increasing efficiency, precision and
safety across multiple industries. AXA Framlington Robotech strategy1 offers a focused entry point into
this multi-decade investment theme.

WHO IS IT FOR?
INVESTORS:

WHY AXA INVESTMENT
MANAGERS?

› Seeking long-term growth potential

› Established history in long-term
thematic investment

› Looking for exposure to innovative
companies
› Considering portfolio diversification

› One of the first active thematic robotics
investors
› Average 20 years investment experience
in Framlington Equities2

1 AXA Framlington Robotech strategy underlies the AXA World Funds - Framlington Robotech fund.
2 AXA IM, as at 31 December 2019

Why invest in robotics?
The demand for industrial robots has accelerated in recent years due to the ongoing trend towards
automation and innovative technological advancements. Advances in technology have made robots
capable of performing highly sophisticated and delicate work as well as working alongside humans to
drive productivity and efficiency.

Where are robotics being used?

Labour shortage
Younger generations have little interest in
repetitive work. China, for example, has become
the world’s leading buyer of robots to replace
such jobs in recent years.

Hazardous work
In the mining and oil industries, automated
drilling and goods transportation can reduce
the risk of accidents.

Critical applications
Tasks requiring precision beyond human ability,
such as robot-assisted surgical procedures.

Large-scale complex tasks
The acquisition of robot manufacturers by online
retailers has helped to optimise the preparation
of orders and speed up delivery times.3

The rapidly changing robotics industry
As the pace of technological innovation quickens,
robots have grown more intelligent and less
expensive in a world where the working population
is shrinking (for example in China and Japan) and
where younger generations are abandoning jobs
involving little added value or creative insight.

In this emerging investment universe, not
every company will be a winner of tomorrow.
It is therefore critical to really understand the
sectors where robotics has the potential to create
long-term value – as well as the quality of
individual companies operating in this field.

The global robotics market is
expected to grow

10%
per year until 20254

3 Source: www.challenges.fr
4 Data from the 2018 IFR World Robotics report also broadly corroborates this forecast, anticipating +16% annual growth in the global industrial
robotics market until 2021.

Tom Riley, CFA
Portfolio Manager

We believe that innovation in
robotics is a significant growth
opportunity, and we are just in
the early stages of this multidecade investment theme.

Why invest in AXA Framlington Robotech?
The strategy aims to generate long-term capital growth by investing in companies throughout the
world active in the expanding field of robotics and robotics-related technologies.

1

Access the long-term growth potential of the rapidly expanding
robotics market.
Supported by shifting demographics and improving technologies, the robotics
market is expected to grow 10% a year until 2025.5

2

Exposure to companies with growth potential across multiple
industries.
We focus on the investable areas of the robotics market, such as: industrial
automation, robotic-assisted surgery, driverless vehicles and the underlying
intelligence which supports robotic technologies.

3

Benefit from an actively managed, unconstrained approach.
Including more than 400 meetings with robotics and technology executives
each year, our detailed coverage of the investment universe helps us identify
companies with above-average growth prospects in this emerging theme.
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annual growth until 20255

stocks

Regional and sector
experts in Framlington
Equities6

5 Source: BCG, BofA Merrill Lynch, 2015
6 Source: AXA IM as at 31 December 2019

Global multi-cap
strategy investing in a
concentrated portfolio

How is the strategy different from AXA IM’s Digital strategy?
Robotech

Digital Economy

Focuses more on the industrial applications of
technology such as manufacturing, healthcare or
automotive

Focuses more on the overall online consumer experience, as well
as sectors like media, fintech and logistics. The strategy also has
little, if any, exposure to semiconductors, offering low overlap
with traditional technology benchmarks.

Key Risks — AXA Framlington Robotech strategy
Market Risk - The strategy is subject to normal fluctuations and the risks associated with investing in international
securities markets. Therefore, the value of your investment and the income from it may rise or fall and you may not get
back the amount originally invested.
Counterparty Risk - The strategy may be exposed to risk of bankruptcy, insolvency, or payment or delivery or failure of
any of the involved counterparties leading to a payment or delivery default.
Impact of any techniques such as derivatives - Certain management strategies involve specific risks, such as liquidity
risk, credit risk, counterparty risk, legal risk, valuation risk, operational risk and risks related to the underlying assets.
The use of such strategies may also involve leverage, which may increase the effect of market movements on the Fund
and may result in significant risk of losses.
Global Investment Risks - Investments in foreign securities, i.e. securities denominated in a currency different from the
strategy’s reference currency, offer potential benefits not available from investments solely in securities denominated in
the Fund’s reference currency. Indeed, foreign investments may be affected by movements of exchange rates, changes
in laws or restrictions applicable to such investments and changes in exchange control regulations (e.g. currency
blockage).
Emerging Markets Risk - The strategy may invest in securities with exposure to emerging markets that involve significant
risks related to matters as such as illiquidity of securities and potentially volatile nature of markets not typically
associated with investing in other established economies.
Investments in specific sectors or asset classes - The strategy focusses on single [or limited number of] industry sectors
therefore, may be susceptible to greater risks or market fluctuations than investment in a broader range of investments
covering broader range of economic sectors.
The list of risks is neither detailed nor complete. Other risks are described in Fund’s Prospectus.
The information provided here by AXA Investment Managers is for advertising purposes, shall not constitute a legal, financial or tax advice, nor is it an offer or
recommendation for the purchase or sale of financial instruments. Any reproduction of this information, in whole or in part, is prohibited. Past performance or
returns are neither a guarantee nor an indicator of the future performance or investment returns. The value and return on an investment is not guaranteed.
It can rise and fall and investors may even incur a total loss. Exchange rate fluctuations may also affect the value of the investment. Any performance and return
data displayed does not take into account commission and costs incurred when issuing or redeeming units. The purchase of fund units is exclusively made on
the basis of the prospectus or otherwise authoritative marketing documents and the information contained therein. Units of the funds may not be offered, sold
or issued to U.S. Persons within the meaning of Regulation S of the U.S. Securities Act of 1933. AXA Investment Managers hereby expressly distances itself from
any divergent information. The information displayed including opinions and forward-looking statements is based on the knowledge and assessment at the
time it is prepared may be subject to change without notice. AXA Investment Managers does not offer any guarantee as to accuracy and completeness. Awards
or ratings are for informational purposes only and should not be construed as an endorsement of any AXA Investment Managers company or of their products
or services. Please refer to the websites of the sponsors/issuers for information regarding the criteria on which the awards/ratings are determined. Information
obtained from third parties has not been verified and is not appropriated by AXA Investment Managers. This document may refer to indices/indicators. An index/
indicator which is stated in the prospectus of the fund is the legal benchmark of the fund and is generally referred to as ‘benchmark’, except where otherwise
stated. An index/indicator which is not described in the prospectus of the fund may not be representative for the investment strategy and shall only be used for
comparison. Performance may be shown or referred to without mentioning any index. In such a case we refrain from comparing the fund to an index, as there is
no representative index of the fund’s investment strategy available. The Swiss representative for the Luxembourg-domiciled SICAV (société d’investissement à
capital variable) AXA World Funds is First Independent Fund Services Ltd, Klausstrasse 33, CH-8008 Zurich. The Swiss paying agent is Credit Suisse (Switzerland)
Ltd, Paradeplatz 8, CH-8001 Zurich. The current prospectus, the Key Investor Information Document (KIID) as well as the annual and semi-annual reports can
be obtained free of charge from the Swiss representative. In respect of the units distributed in Switzerland, the place of performance and jurisdiction is Zurich,
Switzerland. This document cannot serve as a replacement for individual advice. Retail investors should contact their investment advisor. The current sales
prospectuses or fund contracts form the basis for the acquisition of fund units. Investors should read the fund specific risks in the Key Investor Information
document (KIID) and the prospectus. This document and/or the other offering materials relating to this/these fund/-s can also be obtained free of charge from AXA
Investment Managers Switzerland Ltd, Affolternstrasse 42, CH-8050 Zurich or at www.axa-im.ch | Ref-16786

axa-im.ch

