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AXA WF Framlington
Digital Economy

The AXA Framlington Digital Economy strategy seeks to invest in global growth companies
that contribute to the overall value chain of the digital economy, across the discovery,
decision-making and delivery of goods and services. The strategy will also invest in
companies which act as ‘enablers’ for traditional businesses looking to transition to the
digital economy.

WHO IS IT FOR?
INVESTORS:

WHY AXA INVESTMENT
MANAGERS?

› Seeking exposure to drivers of potential

› Established history in long-term thematic
investment

› Looking for exposure to innovative digital
companies with potential for long-term
profitability and growth

› One of the first active thematic digital
economy investors

long-term growth

› Considering portfolio diversification

1 AXA IM, as at 31 December 2019

› Average 20 years investment experience in
Framlington Equities1

What is the digital economy?
Rapid advances in technology have significantly improved consumers’ experiences of shopping online, and digitallysavvy companies now offer a broader selection of goods, faster delivery, secure payments and 24/7 mobile access.
E-commerce represents the part of this new digital economy that consumers are most familiar with today, and
internet retailing is expected to grow at an average rate of 14% per year over the next five years to 2022.1
But the digital economy describes much more than individual retailers’ digital stores, and new selling points have
proliferated across social media, apps, search engines and web portals, all battling to monetize rising web traffic
from potential customers. The digital economy then describes the vast universe of companies operating across all
touchpoints of the consumer’s online journey, from product discovery to delivery. It also includes companies which
act as ‘enablers’ for traditional businesses looking to take advantage of the expanding digital opportunity set.

Where does the digital economy strategy invest?

Discovery of the product
How people search for and discover products
and services, i.e. online search, digital marketing,
advertising and social media. E.g. Facebook, Tencent
(Chinese web service provider).

Decision-making
E-commerce companies, web portals and mobile
apps which provide consumers with convenient and
reliable product choices. E.g. Amazon, Ocado Group.

Delivery
Companies that help facilitate payments and logistics
to keep pace with consumers’ increasing expectations
of same-day delivery. E.g. PayPal (digital payments),
Kion (warehouse automation).

Data and enablers
Digital companies that act as ‘enablers’ for traditional
businesses looking to adapt to the fast-evolving
digital landscape. E.g. Five9, Splunk (help companies
understand and use data).

All stock examples mentioned above are holdings in the strategy as at the end of March 2020.

What is the investable
universe today?

...and tomorrow?

There are approximately 700 companies in the digital
economy, which we have identified by using a variety
of thematic and liquidity filters across the full market
cap spectrum in both developed and emerging markets.
Qualitatively analysing these companies’ fundamentals
for profitability and growth prospects reduces the
investment universe to approximately 250 stocks,
providing ample breadth for us to select our 50 or so top
ideas to invest in.

The digital economy revolution is still in its early
stages, and there are an increasing number of new
business segments emerging. For instance, many
companies in the ‘sharing economy’ which are
currently private, are likely to list in the coming years,
expanding the investable universe and diversification
opportunities.

1 Source: Citi GPS: Technology at Work v3.0, August 2017. This is a forecast and is not a guarantee of future performance.
Stock shown for illustrative purposes only and should not be considered as advice or a recommendation.

Jeremy Gleeson
Portfolio Manager
Jeremy Gleeson has more than 20 years’ experience
investing in the technology sector focusing on different
themes and innovations. He has managed the AXA
Framlington Global Technology strategy since June 2007.

The constant advances in data analytics and
other enabling applications will continue
to improve and evolve online consumer
experiences as well as the digital presence of
companies. While we are only at the beginning
of this significant trend, it already represents a
huge opportunity for investors.

Why invest in AXA WF Framlington Digital Economy?
The strategy aims to provide investors with long-term growth, by investing in companies which contribute to the overall
value chain of the digital economy. This spans customers’ initial discovery of products and services, decision-making,
payment and delivery, as well as the companies providing support to traditional businesses looking to develop their
digital presence.

1

Access the long-term potential of the rapidly expanding
digital economy.
Supported by mobile commerce growth in developed markets and rising internet usage in
emerging markets, internet retailing expected to grow at an average rate of 14% per year next five
years to 2022.2 We believe this represents a significant structural opportunity for investors seeking
long-term growth3.

2

Gain exposure to a diversified and growing universe.

3

Benefit from an actively managed, unconstrained approach.

Even at the early stages of this long-term trend, the digital economy represents a diverse,
multi-cap universe of companies operating across multiple sectors, not typically captured in
traditional technology indices.

With more than 400 meetings with technology executives each year, our detailed coverage of the
investment universe helps us identify companies that we believe to display above average growth
prospects in this emerging theme.
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Direct-to-consumer
e-commerce is forecast
to double by 20212

stocks

Regional and
sector experts in
Framlington Equities4

Global multi-cap
strategy investing in a
concentrated portfolio

2 Source: Citi GPS: Technology at Work v3.0, August 2017. This is a forecast and is not a guarantee of future performance.
3 Please note that expectations of growth are no guarantee of future performance.
4 Source: AXA IM as at 31 December 2019

How is the strategy different from AXA IM’s Robotech strategy?
Robotech

Digital Economy

Focuses more on the industrial applications of technology
such as manufacturing, healthcare or automotive

Focuses more on the overall online consumer experience, as well as sectors
like media ,fintech and logistics. The strategy also has little, if any, exposure to
semiconductors, offering low overlap with traditional technology benchmarks.

Key risks — AXA World Funds Framlington Digital Economy

The Fund is invested in financial markets and uses techniques and instruments which may be subject to sudden and significant variation,
which may result in substantial gains or losses.
Counterparty Risk: Risk of bankruptcy, insolvency, or payment or delivery or failure of any of the Fund’s counterparties, leading to a payment or
delivery default.
Impact of any techniques such as derivatives: Certain management strategies involve specific risks, such as liquidity risk, credit risk,
counterparty risk, legal risk, valuation risk, operational risk and risks related to the underlying assets.
The use of such strategies may also involve leverage, which may increase the effect of market movements on the Fund and may result in
significant risk of losses.

Key risks — AXA World Funds Framlington Robotech

The Fund is invested in financial markets and uses techniques and instruments which may be subject to sudden and significant variation, which
may result in substantial gains or losses.
Counterparty Risk: Risk of bankruptcy, insolvency, or payment or delivery failure of any of the Sub-Fund’s counterparties, leading to a payment
or delivery default.
This communication does not constitute an offer to buy or sell any AXA Investment Managers product or service. It is provided to you for information purposes only.
The views expressed do not constitute investment advice. The value of investments, and the income from them, can fall as well as rise and investors may not get back
the amount originally invested.
In Singapore, this document has been issued by AXA Investment Managers Asia (Singapore) Ltd. (Registration No. 199001714W). In other countries, this
document has been issued by AXA Investment Managers Asia Limited. References to “AXA IM Asia” below shall be references to AXA Investment Managers Asia
(Singapore) Ltd. or AXA Investment Managers Asia Limited as appropriate.
This document and the information contained herein are intended for the use of professional or institutional investors and/or accredited investors only and should
not be relied upon by retail investors. They have been prepared and issued for private informational and educational purposes only at the sole request of the
specified recipients, and not intended for general circulation. They are strictly confidential, and must not be reproduced, circulated, distributed, redistributed or
otherwise used, in whole or in part, in any way without the prior written consent of AXA IM Asia. They are not intended for distribution to any persons or in any
jurisdictions for which it is prohibited.
To the maximum extent permitted by law, AXA IM Asia makes no warranty as to the accuracy or suitability of any information contained herein and accepts no
responsibility whatsoever for errors or misstatements, whether negligent or otherwise. Such information may be subject to change without notice. The data
contained herein, including but not limited to any backtesting, simulated performance history, scenario analysis and investment guidelines, are based on a number of
key assumptions and inputs, and are presented for indicative and/or illustrative purposes only.
The information contained in this document is not an indication whatsoever of possible future performance and must be considered on this basis. Where information,
contents or materials are provided by or quoted from any third party (“Third Party Information”), AXA IM Asia does not accept any responsibility or liability for such
Third Party Information, and cannot and does not provide, and shall not be taken to provide, any warranty as to the accuracy, suitability, completeness or correctness
of such Third Party Information. Any views, opinions or recommendations (if any) that may be contained in such Third Party Information, unless otherwise stated, do
not reflect or constitute views, opinions or recommendations of AXA IM Asia.
This document has been prepared without taking into account the specific personal circumstances, investment objectives, financial situation or particular needs
of any particular person. Nothing contained within this document shall constitute an offer to enter into, or a term or condition of, any business, trade, contract or
agreement with the recipient or any other party. This document shall not be deemed to constitute investment, tax or legal advice, or an offer for sale or solicitation to
invest in any particular fund. If you are unsure about the meaning of any information contained in this document, please consult your financial or other professional
advisers. The data, projections, forecasts, anticipations, hypothesis and/or opinions herein are subjective, and are not necessarily used or followed by AXA IM Asia or
its affiliates who may act based on their own opinions and as independent departments within the organization.
Investment involves risks. You should be aware that investments may increase or decrease in value and that past performance is no guarantee of future returns, you
may not get back the amount originally invested. Investors should not make any investment decision based on this material alone.
If any fund is highlighted in this communication (the “Fund”), its offering document or prospectus contains important information on selling restrictions and risk
factors, you should read them carefully before entering into any transaction. It is your responsibility to be aware of and to observe all applicable laws and regulations
of any relevant jurisdiction. AXA IM Asia does not intend to offer any Fund in any country where such offering is prohibited.
For Singapore investors: In Singapore, this document is issued by AXA Investment Managers Asia (Singapore) Ltd. (Registration No. 199001714W) and is intended for
the use of Institutional Investors and/or Accredited Investors only as defined in Section 4A of the Securities and Futures Act (Cap. 289) and must not be relied upon by
retail investors. Circulation must be restricted accordingly.
As an exempt financial adviser under the Financial Advisers Act (“FAA”), AXA IM Asia is exempted from complying with certain business conduct rules (including but
not limited to Sections 25, 27 and 36 of the FAA) when providing financial advisory services to Accredited Investors or Expert Investors, each as defined in the Financial
Advisers Regulations.

Not for Retail distribution: This document is intended exclusively for Professional, Institutional, Qualified or Wholesale Clients / Investors only, as defined by
applicable local laws and regulation. Circulation must be restricted accordingly. This promotional communication does not constitute on the part of AXA Investment
Managers a solicitation or investment, legal or tax advice. This material does not contain sufficient information to support an investment decision. Due to its
simplification, this document is partial and opinions, estimates and forecasts herein are subjective and subject to change without notice. There is no guarantee forecasts
made will come to pass. Data, figures, declarations, analysis, predictions and other information in this document is provided based on our state of knowledge at the time
of creation of this document. Whilst every care is taken, no representation or warranty (including liability towards third parties), express or implied, is made as to the
accuracy, reliability or completeness of the information contained herein. Reliance upon information in this material is at the sole discretion of the recipient. This material
does not contain sufficient information to support an investment decision. Before making an investment, investors should read the relevant Prospectus and the Key
Investor Information Document / scheme documents, which provide full product details including investment charges and risks. The information contained herein is not a
substitute for those documents or for professional external advice. The products or strategies discussed in this document may not be registered nor available in your
jurisdiction. Please check the countries of registration with the asset manager, or on the web site https://www.axa-im.com/en/registration-map, where a fund registration
map is available. In particular units of the funds may not be offered, sold or delivered to U.S. Persons within the meaning of Regulation S of the U.S. Securities Act of 1933.
The tax treatment relating to the holding, acquisition or disposal of shares or units in the fund depends on each investor’s tax status or treatment and may be subject to
change. Any potential investor is strongly encouraged to seek advice from its own tax advisors. AXA World Funds Framlington Digital Economy is a sub-fund of AXA World
Funds. AXA WORLD FUNDS ‘s registered office is 49, avenue J.F Kennedy L-1885 Luxembourg. The Company is registered under the number B. 63.116 at the “Registre de
Commerce et des Sociétés” The Company is a Luxembourg SICAV UCITS IV approved by the CSSF and managed by AXA Funds Management, a société anonyme organized
under the laws of Luxembourg with the Luxembourg Register Number B 32 223RC, and whose registered office is located at 49, Avenue J.F. Kennedy L-1885 Luxembourg.
Past performance is not a guide to current or future performance, and any performance or return data displayed does not take into account commissions and costs
incurred when issuing or redeeming units. References to league tables and awards are not an indicator of future performance or places in league tables or awards and
should not be construed as an endorsement of any AXA IM company or their products or services. Please refer to the websites of the sponsors/issuers for information
regarding the criteria on which the awards/ratings are based. The value of investments, and the income from them, can fall as well as rise and investors may not get back
the amount originally invested. Exchange-rate fluctuations may also affect the value of their investment. Due to this and the initial charge that is usually made, an
investment is not usually suitable as a short term holding. Issued in the UK by AXA Investment Managers UK Limited, which is authorised and regulated by the Financial
Conduct Authority in the UK. Registered in England and Wales No: 01431068. Registered Office: 7 Newgate Street, London EC1A 7NX. Additional country specific
disclosures : Austria:The current prospectus of the fund AXA World Funds Framlington Digital Economyas well as the Key Investor Information Documents were published
in electronic form on www.axa-im.at on and by deposition at AXA Investment Managers Deutschland GmbH, Thurn-und-Taxis-Platz 6, 60313 Frankfurt am Main, as well as
at the information centre and paying agent UniCredit Bank Austria, Schottengasse 6-8, 1010 Wien, Austria. Investors and interested persons in Austria receive the
prospectus in German language, the Key Investor Information Documents in German, the fund rules (Fondsbestimmungen) and the annual and semi-annual report of the
AXA World Funds Framlington Digital Economy free of charge at AXA Investment Managers Deutschland GmbH, at the information centre and paying agent mentioned
above and on www.axa-im.at. With this information and paying agent, further information and documents regarding the product may be examined as well as
redemption requests may be filed. The issue prices and redemption prices are also available at this information centre and paying agent and on www.axa-im.at. Belgium:
In Belgium, this document is intended for Professional Clients only, as defined by local laws and the MIFID directive, and is distributed by AXA IM Benelux SA/NV, 1 Place
du Trône – 1000 Brussels Belgium. Germany: For professional clients only. Not for retail investors . This is promotional material, not a regular mandatory document and
is not suitable for any kind of sales services, consulting or financial services vis-à-vis retail clients. The information in this document is exclusively addressed to
professional clients who receive this document directly from AXA Investment Managers Deutschland GmbH / its affiliated companies. It is to be treated strictly
confidential. The recipients are not allowed to pass this document and the information contained herein on to a third party, in whole or in part, without the prior written
consent of AXA Investment Managers Deutschland GmbH / its affiliated companies. You will receive the latest prospectus in German, Key Investor Information Document
(“KIID”) in your national language and the most recent annual and semi-annual report upon request free of charge and in paper form at AXA Investment Managers
Deutschland GmbH Thurn-und-Taxis-Platz 6, 60313 Frankfurt am Main or from our distribution partners or under www.axa-im.de. Denmark, Finland, Norway, Sweden:
The current prospectus of the fund AXA World Funds Framlington Digital Economy as well as the Key Investor Information Documents (KIID) are published in electronic
form online and by deposition at AXA Investment Managers Deutschland GmbH, Thurn-und-Taxis-Platz 6, 60313 Frankfurt am Main, as well as at the information centre
and paying agent. Investors and interested persons receive the prospectus in your national language or English, the KIID in national language or English, the fund rules
and the annual and semi-annual report of the AXA World Funds Framlington Digital Economy free of charge at AXA Investment Managers Deutschland GmbH, at the
information centre and paying agent mentioned above and online. With this information centre and paying agent, further information and documents regarding the
product may be examined as well as redemption requests may be filed. The issue prices and redemption prices are publicly available every trading day and are also
available at the information centre, paying agent and online. France: In France, this document has been edited by AXA INVESTMENT MANAGERS SA, a company
incorporated under the laws of France, having its registered office located at Tour Majunga, 6 place de la Pyramide, 92800 Puteaux, registered with the Nanterre Trade and
Companies Register under number 393 051 826. Luxembourg: In Luxembourg, this document is intended for Professional Clients only, as defined by local laws and the
MIFID directive, and is distributed by AXA IM Benelux SA/NV, 1 Place du Trône – 1000 Brussels Belgium. Netherlands: In the Netherlands, this document is intended for
Professional Clients only, as defined by local laws and the MIFID directive, and is distributed by AXA IM Benelux- Netherlands Branch, Beethoven 500 – 4th Floor,
Beethovenstraat 518 – 1082 PR Amsterdam - the Netherlands. Spain: This document is intended for informational purposes only, and in no event is intended for retail
customers and/or end investors. The information contained herein is for professional clients and eligible counterparties as they are defined in Articles 78bis and 79 ter of
the Spanish Securities Market Act (Ley del Mercado de Valores), it is presumed, therefore, experience, knowledge and expertise to make their own investment decisions
and properly assess their risks. In Portugal, this document is distributed by AXA Investment Managers GS Limited, Spanish Branch, has its registered office in Madrid,
Paseo de la Castellana no. 93, 6th floor, is registered in the Madrid Mercantile Register, sheet M-301801, and is registered with the CNMV under 19 number as ESI of the
European Economic Space, with Branch. Switzerland: This document is intended exclusively for Qualified Investors according to Swiss law. Circulation must be restricted
accordingly. Any reproduction of this information, in whole or in part, is prohibited. The Swiss representative for the Luxembourg-domiciled SICAV (société
d’investissement à capital variable) AXA World Funds is First Independent Fund Services Ltd, Klausstrasse 33, CH-8008 Zurich. The Swiss paying agent is Credit Suisse Ltd,
Paradeplatz 8, CH-8001 Zurich. The current prospectus, the Key Investor Information Document (the ”KIID”) as well as the annual and semi-annual reports can be
obtained free of charge from the Swiss representative. In respect of the units distributed in Switzerland, the place of performance and jurisdiction is Zurich, Switzerland.
Portugal: In Portugal, this document is distributed by AXA Investment Managers GS Limited, Spanish Branch, has its registered office in Madrid, Paseo de la Castellana no.
93, 6th floor, is registered in the Madrid Mercantile Register, sheet M-301801, and is registered with the CNMV under 19 number as ESI of the European Economic Space,
with Branch. UK:The AXA World Funds Framlington Digital Economy is recognised by the UK Financial Conduct Authority and is available for sale to the in the UK.
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